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ABSTRACT: 

Since the economic liberalization there is an increase in number of investment avenues available 

for retail investors, depending upon their risk appetite they can chose between bank deposits, 

government / private bonds, shares and stocks, exchange traded funds (ETF), mutual funds, 

insurance, derivatives, gold, silver, currencies, real estate, etc. Most of the retail investors‟ 

primary objective of investment is to earn regular income and expected rate of return differs 

from individual to individual based on their level of market knowledge and risk taking ability. 

The present paper assesses the behavior of retail investors in Khurda district of Odisha state and 

it reveals there is a negative correlation between the occupation of retail investor and the level of 

risk. This has been identified on the basis of cross analysis by applying Correlation analysis. 
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INTRODUCTION 

 

Since the economic liberalization there is an increase in number of investment avenues available 

for retail investors, depending upon their risk appetite they can chose between bank deposits, 

government / private bonds, shares and stocks, exchange traded funds (ETF), mutual funds, 

insurance, derivatives, gold, silver, currencies, real estate, etc. Most of the retail investors‟ 

primary objective of investment is to earn regular income and expected rate of return differs 

from individual to individual based on their level of market knowledge and risk taking ability. 

The present paper assesses the behavior of retail investors in Khurda district of Odisha state and 

it reveals there is a negative correlation between the occupation of retail investor and the level of 

risk. This has been identified on the basis of cross analysis by applying Correlation analysis. 

 

The economic development of any country depends upon the existence of a well-developed 

financial system. It is the financial system which supplies the necessary financial inputs for the 

production of goods and services that in turn promote the well being and standard of living of the 

people of a country. The major assets traded on the financial system are money and monetary 

assets. The responsibility of the financial system is to mobilize savings in the form of money and 

monetary assets and invest them in productive ventures. A successful investor is not the one who 

makes huge profits but one who studies the market, understands his risk taking ability, sets the 

clear cut investment objectives, determines the expected rate of return and also decides the time 

and period of investment. 

 

OBJECTIVES OF THE STUDY 

1) To understand the awareness among retail investors about various investment alternatives 

available. 

2) To identify the objectives of investments of retail investors. 

3) To assess the time horizon of investment of retail investors. 

4) To identify the expected rate of return on investment 

6) To verify the correlation between the occupation of the respondent and level of risk. 
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HYPOTHESIS OF THE STUDY 

For the purpose of analyzing the set objectives, this study has adopted the following hypothesis 

H0- There is no correlation between the occupation and the level of risk assumed by the retail 

investor. 

H1- There is a correlation between the occupation and the level of risk assumed by the retail 

investor. 

RESEARCH METHODOLOGY 

This study is based entirely on primary data collected through a well designed and structured 

questionnaire. The data was collected from investors spread over Khurda district of Odisha State. 

Questionnaires were distributed and collected during the period from October 2013 to January 

2014 by using random sampling technique. 300 retail investors have been taken as sample from 

the total investors‟ population of Khurda. The data so collected with the help of primary sources 

are analyzed by using Statistical Package for Social Science (SPSS). 

 

REVIEW OF LITERATURE 

L.C.Gupta (1991) argues that designing portfolio for a client is much more than merely picking 

up securities for investment. The portfolio manager needs to understand the psyche of his client 

while designing his portfolio. According to Gupta, investors in India regard equity, debentures 

and company deposits as being in more or less the same risk category and consider including all 

mutual funds, including all equity funds, almost as safe as bank deposits. 

 

K.S. Chalapati Rao, M.R. Murthy and K.V.K Ranganathan (1999) in their research article “Some 

aspects of the Indian Stock Market in the post liberalization period” evaluates that as a part of the 

process of economic liberalization, the stock market has been assign an important place in 

financing the Indian corporate sector. Besides enabling mobilizing resources for investment, 

directly from the investors, providing liquidity for the investors and monitoring and disciplining 

company management are the principal functions of the stock market. This paper examines the 

development in the Indian stock markets during the nineties in terms of these three roles. 
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Kevin James (2000), in his research article “The Price of Retail Investing in the UK” evaluates 

the financial wealth services provided by investment funds in UK, the study identifies that the 

retail investors largely delegate the management of their wealth to investment funds. These funds 

in turn charge retail investors for the portfolio and risk management services they provide, 

sparing retail investors the burdensome task of performing these various services themselves. So 

in order to choose a sensible fund (a fund that meets his or her requirements), a retail investor 

must be able to ascertain the services provided and the price charged by each of the funds he or 

she may consider. 

 

Dr. K Santi Swarup (2003) in her research article “Measures for improving common investor 

confidence in Indian primary market a survey”, concentrates on the decisions taken by the 

investors while investing in primary markets, the study indicates that the sample investors give 

importance to their own analysis as compared to brokers advice. They also consider market price 

as a better indicator than analyst recommendations. The study also identifies factors that are 

affecting primary market situation in India. Issue price, information availability, market price 

after listing and liquidity emerge as important factors. This study suggests that investors need to 

be assured of some return and current level of risk associated with investment in the market is 

very high. They have had bad experience in terms of lower market price after listing and high 

issue price. Accordingly number of measures in terms of regulatory, policy level and market 

oriented were suggested to improve the investor confidence in equity primary markets. However, 

this paper does not highlight the measures for improving investor confidence in secondary 

market. 

 

C. S. Shylajan and Sushama Marathe (2006) in their research article “A study of attitudes and 

trading behaviour of stock market investors”, identify the major factors responsible for 

determining the attitudes and trading behavior of stock market investors. Based on their shared 

investing attitude and behaviour, the stock market investors are classified into two categories i.e. 

aggressive investors and non aggressive investors. 
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John Graham and Alok Kumar (2006) in their study “Do dividend clienteles exist? evidence on 

dividend preferences of retail investors” evaluates portfolio holdings of retail investors of older 

and low income category, this study suggests that these investors prefer dividend paying stocks, 

the study also highlights the trading behaviour of retail investors and indicates that the investor 

trades around dividend events are consistent with clientele behaviour. Further, it also points out 

that old and low income investor exhibits abnormal buying behaviour following dividend 

announcements. 

 

A. Shaikh and A.Kalkundarikar (2011) conducted a study on retail investors‟ perception. They found 

that most of the retail investors‟ primary objective of investment is to earn regular income and 

expected rate of return differs from individual to individual based on their level of market knowledge 

and risk taking ability. The paper tried to assess the behavior of retail investors in Belgaum district of 

Karnataka state and it reveals that knowledge level significantly leverages the returns on the 

investments and there is a negative correlation between the occupation of retail investor and the level 

of risk. This has been identified on the basis of cross analysis by applying Correlation analysis. 

DATA ANALYSIS 

The questionnaire dealt with various aspects of investment pattern of investors. The analysis of 

the study is narrated hereby. 

 

1 Awareness of Investors on different Investment Avenues 

The repondents were asked about their awareness on different financial instruments. The result is 

given in table no.1. 

Table 1: Awareness among respondents about various investment instruments 

Investment Instruments No. Of Respondents 

Shares 290 

Stock / Index Futures 124 

Stock / Index Options 87 

ETF 67 

ULIP 230 

Mutual Fund 134 
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Commodities 62 

Source – Own Compilation from Primary Data  

As shown in table-1, most of the respondents are aware of shares. 124 respondents are aware of 

futures and 87 are aware of options. It means that in the investor community in Khurda are aware 

of derivatives and they know trading strategies of derivatives. 67 respondents are aware of 

Exchange traded fund, 230 respondents are aware of Uint Linked Insurance Plan, 134 

respondnets are aware of mutual fund schemes, where as only 62 respondnets are aware of 

commodity. Commodity trading is usually not prefered by the investors because of ignorance 

about volatility in commodities. 

 

2 The Mindset of Investors towards Derivatives Contract 

In Bhubaneswar, traditional investors are slowly and steadily shifting their portfolio towards 

derivatives. Table-2 shows the result of investors‟ intuition regarding application of derivatives 

for mitigation of risk. 

Table 2: Intuition of investors towards derivative 

Question: Do you believe that through derivatives investors can mitigate risk 

Yes No Donot Know 

166 102 32 

  Source – Own Compilation from Primary Data  

Out of the 300 respondents, 166 respondents are affirming that derivatives are useful tool for 

mitigating volatility. 102 respondents were against the statement where 32 respondents did not 

have idea regarding application of derivatives contract. 

 

3 Qualification of Respondents 

The qualifications of respondents have been narrated in table-3. The qualification of investors 

have been divided into various strata such as non-matriculate, matriculate, Intermediate, 

Graduate, Post graduate and Professional degree.   

Table 3: Qualification of respondents  

Qualification Frequency Percent (%) 
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Non – Matriculate 18 6 

Matriculate 53 17.66 

Intermediate 33 11 

Graduate 122 40.66 

Post Graduate 35 11.67 

Professional Degree 39 13 

Total 300 100 

Source – Own Compilation from Primary research data extracted through survey 

Out of the 300 respondents 18 are non-matriculate, 53 are matriculate, 33 are Intermediate, 122 

are graduate, 35 are post graduate and 39 are professional. Out of the total respondents, 4066% 

are graduate and it shows that the investors are mostly qualified investors. 

 

4 Time Horizon for Investment 

The time horizon has been segregated into four categories i.e., 0-1 (Short term time Horizon), 1-

3 (Intermediate Time Horizon), 3-5 (Medium Term Time Horizon) and 5 years and above (long 

Term Time Horizon). 

Table 4: Time Horizon of Investment 

Years Frequency Percent (%) 

0 – 1 57 19 

1-3 45 15 

3-5 102 34 

5 years and above 96 32 

Total 300 100 

Source – Own Compilation from Primary Data from Survey extracted through survey 

Very less percentage of investors are having short term investment approach, where as mostly 

investors want to invest for medium term and long term time horizon. 

 

5 Investment Objectives of Investors 
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There are many objectives of investors viz. regular income, safety of capital, etc. In this study, 

five objectives for investment have been stated and the responses of the respondents are given in 

table-5.  

Table 5– Investment objectives of retail investors 

Particulars Frequency Percent (%) 

Earn Regular Income 100 33.33 

Safety of capital 38 12.67 

Earn capital gain 72 24 

Wealth for retirement 67 22.32 

Multiple Objectives 23 7.68 

 300 100 

Source – Own Compilation from Primary Data collected through survey 

33.33% respondents supported the objective of regular income whereas the conservative 

investors, who were 12.67%, satisfied with the safety of capital. Risk averse investors were 

22.32% and they had the objective of accumulation of wealth to meet the requirements of 

retirement. The risk prone investors were 24% who wanted capital gain and only 7.68% investors 

were having multiple objectives.  

6.6 Occupation of the Respondents 

The details regarding occipation of respondents have been shown in table-6.  

Table-6: Respondents / retail investor occupation 

Occupation Frequency Percent 

Service 128 42.67 

Professional 47 15.67 

Business 58 19.33 

Agriculture 18 6 

House Wife 28 9.33 

Student 16 5.33 

Others 05 1.67 

Total 300 100 
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Source – Own Compilation from Primary Data collected through survey 

42.67% of the total respondents are in service and majority among them are state govt. and 

central giovt. employees. 19.33% respondents are into business; 15.67% are professional 

whereas there is marginal participation from other categories. But one of the major change is that 

around 9.33% housewife are investing in different avenues. 

 

6.7 Risk Apetite of Respondents 

The level of risk assumed by respondents has been narrated in table-7. 

Table-7: Level of Risk Assumed by Respondents 

Level of Risk Frequency Percent 

Low 83 27.66 

Moderate 104 34.67 

High 63 21 

Very High 50 16.67 

Total 300 100 

Source – Own Compilation from Primary Data collected through survey 

Mostly the respondents are satisfied with low and moderate level of risk. 21% of the respondents 

are having high risk apetite whereas only 16.67% respondents are having very high risk apetite. 

The cross tabulation of level of risk and occupation of respondents has been depicted in table-8. 

 

Table-8: Frequency distribution showing cross tabulation between occupation of 

respondents and level of risk assumed. 

 Level of Risk Total 

Low Moderate High  Very High  

Occupation Service 28 57 29 14 128 

Professional 08 18 12 09 47 

Business 06 17 14 21 58 

Agriculture 07 06 02 03 18 

House Wife 22 02 03 00 28 
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Student 9 03 02 02 16 

Others 3 01 01 00 05 

Total 83 104 63 50 300 

Source – Own Compilation from Primary Data collected through survey 

 

6.8 The Correlation between Occupation and Level of Risk Assumed 

The correlation between the occupation of respondents and their risk apetite has been shown in 

table-8. 

Table-8: Correlation analysis between the occupation and the level of risk assumed 

  Risk Occupation 

Risk Pearson Correlation 

Sig. (2-tailed) 

1 

 

-0.036 

0.160 

 N 300 300 

Occupation Pearson Correlation 

Sig. (2-tailed) 

-0.036 

0.160 

1 

 N 300 300 

Source – Calculated from the primary data 

The correlation analysis between the occupation of investor‟s and the level of risk taken as 

indicated in table-8 shows that there is a negative correlation between these two. Except in case 

of occupation the level of risk taken has skewed at very high category otherwise correlation 

analysis shows that a 1 point change in occupation will lead to negative change of 0.036 in the 

level of risk taken by the investor‟s. 

 

CONCLUSION 

Investors having extensive investment knowledge has the return expectation of multifold when 

compared to other knowledge categories and the correlation analysis between the occupation of 

investor and the level of risk assume shows that there is a negative correlation between these two 

variables, analysis shows that a 1 point change in occupation will lead to negative change of 

0.036 in the level of risk taken by the investors. Broadly, it can be stated that more than 50% of 
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the respondents are aware of different trading strategies with derivatives. They really believe that 

through derivatives, risk exposure can be mitigated to a great extent. 
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